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Leonard, Mulherin & Greene, P.C.
Certified Public Accountants & Consultants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Community Access Television for Malden, Inc.
D/B/A Urban Media Arts

Malden, Massachusetts

Report on the Financial Statements

We have audited the accompanying financial statements of Community Access Television for
Malden, Inc. D/B/A Urban Media Arts (a Massachusetts nonprofit corporation) (the
"Organization"), which comprise the statements of financial position as of June 30, 2021 and
2020, and the related statements of activities, functional expenses, and cash flows for the years
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT

(continued)

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Organization as of June 30, 2021 and 2020, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 5 to the financial statements, the Organization acts as the City of Malden's
designated access corporation in relation to its cable license agreements with Comcast Cable
Communications Management, LLC and Verizon New England, Inc. Accordingly, the
Organization received its principal support for the years ended June 30, 2021 and 2020 from the
City of Malden in the form of a grant. Under the current cable license agreements, the
Organization will receive funding until February 2023 as the City of Malden's designated access
corporation. Our opinion is not modified with respect to that matter.

Leonird Mullerin ¥ (preeve, D.C.

LEONARD, MULHERIN & GREENE, P.C.
Braintree, Massachusetts

October 25, 2021
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.Statements of F_i‘nanciaI Positi_o-
June 30, 2021 and 2020

2021 2020

ASSETS

Current Assets

Cash and cash equivalents $ 399,233 $ 388,341
Accounts receivable 381,626 357,503
Prepaid expenses 10,529 16,194
Deposits 200 200
Total current assets 791,588 762,238
LAND, BUILDING AND EQUIPMENT, at cost,

net of accumulated depreciation 173,016 176,606
Total assets $ 964,604 $ 938,844
LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable and accrued expenses $ 35,077 $ 34,628
Total current liabilities 35,077 34,628
COMMITMENTS AND CONTINGENCIES

NET ASSETS

Without donor restrictions 929,527 904,216
Total net assets 929,527 904,216
Total liabilities and net assets $ 964,604 $ 938,844

The accompanying notes are an integral part of these financial statements .
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Years ended June 30, 2021 and 2020

Without Donor
Restrictions
2021 2020
SUPPORT AND REVENUE
Support from cable providers under licensing agreements with
City of Malden

Operating $ 728,492 $§ 665,254

Capital 74,124 67,313
Contributions and grants 44,906 30,893
Workshops and other 4,237 6,254
Interest 819 1,942
Memberships 697 1,006
Total support and revenue 853,275 772,662
EXPENSES
Programming and production 347,415 324,437
Community outreach and training 253,084 243,927
Support services 217,471 186,823
Development 9,994 9,801
Total expenses 827,964 764,988
CHANGE IN NET ASSETS 25,311 7,674
NET ASSETS, beginning of year 904,216 896,542
NET ASSETS, end of year $ 929,527 $ 904,216

The accompanying notes are an integral part of these financial statements .
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Programming Community
and Outreach Support
Production and Training Services Development Total
Bzlaries $ 170,432 $ 174,001 $ 105,059 $ 8,094 $ 457,586
Sepreciation 51,119 7,983 7,983 - 67,085
riazlth insurance/other benefits 15,595 15,922 9,613 741 41,871
Payroll taxes 14,268 14,567 8,795 678 38,308
Special projects/grant expenses 33,856 - - - 33,856
eguipment/computer maintenance 25,543 1,418 1,418 - 28,379
Franchise renewal 26,588 26,588
Kon-capital equipment 16,646 - - - 16,646
Temporary help/contract labor 6,556 6,555 3,247 - 16,358
Uiilities 5,138 5,139 5,139 - 15,416
.Aisyrance - - 13,183 - 13,183
Marketing - 11,849 - - 11,849
Professional fees - - 10,875 - 10,875
Buliding maintenance 3,600 3,600 3,599 - 10,799
Jihice expenses 1,931 2,412 4,825 481 9,649
Teiephone 387 3,482 3,869 - 7,738
Condominium fees 2,082 2,081 2,081 - 6,244
£oard strategic planning - - 4,500 - 4,500
S:aff training and development - 4,075 - - 4,075
Bank charges/payroll processing - - 4,052 - 4,052
Security - - 1,553 - 1,553
Dues and subscriptions - - 997 - 997
Programming supplies/scheduling 262 - - - 262
rPostage and delivery - - 95 - 95
Total expenses $ 347,415 $ 253,084 $ 217,471 $ 9,994 $ 827,964

The accompanying notes are an integral part of these financial statements.
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D.B/A URBAN MEDIA ARTS

é::éement of Functional Expenses
“2ar ended June 30, 2020

T VT PRSP

Programming Community
and Outreach Support
Production and Training Services Development Total
S=azries $ 162,559 § 162,978 § 108,573 $ 7770 $ 441,880
Zepreciation 61,512 7,175 7,175 - 75,862
rizaith insurance/other benefits 14,728 14,766 9,837 704 40,035
Payroil taxes 13,197 13,231 8,814 631 35,873
Zguipment/computer maintenance 29,416 1,634 1,634 - 32,684
Temporary help/contract labor 8,938 8,939 - - 17,877
Special projects/grant expenses 17,558 - - - 17,558
Giilities 5,397 5,398 5,398 - 16,193
Zuliding maintenance 5,001 5,000 5,000 - 15,001
:Gsurance - - 11,382 - 11,382
Frofessional Fees - - 10,250 - 10,250
Karketing - 10,213 - - 10,213
Cffice expenses 2,104 2,103 4,674 467 9,348
Telephone 372 3,351 3,722 - 7,445
Candominium fees/occupancy costs 2,280 2,280 2,279 - 6,839
Siaff training and development - 5,954 - - 5,954
Bank charges/payroll processing - - 4,069 - 4,069
Security - - 2,051 - 2,051
Programming supplies/scheduling 1,375 - - - 1,375
BDues and subscriptions - - 1,374 - 1,374
Postage and delivery - 229 458 229 916
Annual meeting/newletter - 676 - - 676
Travel/parking - - 133 - 133
Total expenses $ 324437 $ 243927 $ 186,823 $ 9801 §$ 764,988

The accompanying notes are an integral part of these financial statements.



COMMUNITY ACCESS TELEVISION FOR MALDEN, INC.
D/B/A URBAN MEDIA ARTS

Stateméﬁ_t; of Cash Flows
Years ended June 30, 2021 and 2020

2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 25311 $ 7,674
Adjustments to reconcile change in net assets

to net cash provided by operating activities

Depreciation 67,085 75,862
(Increase) decrease in asset accounts

Accounts receivable (24,123) 9,387

Prepaid expenses 5,665 (1,506)
Increase (decrease) in liability accounts

Accounts payable and accrued expenses 449 (2,352)
Net cash provided by operating activities 74,387 89,065
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (63,495) (53,660)
Net cash used in investing activities (63,495) (53,660)
Net increase in cash and cash equivalents 10,892 35,405
Cash and cash equivalents, beginning of year 388,341 352,936
Cash and cash equivalents, end of year $ 399,233 388,341

SUPPLEMENTARY DISCLOSURES
Cash paid during the year for
Interest $ -

Taxes $ -

The accompanying notes are an integral part of these financial statements.
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Notes to Financial Statements
June 30, 2021 and 2020

1 — NATURE OF ORGANIZATION

Community Access Television for Malden, Inc. (the "Organization"), doing business as Urban
Media Arts (‘UMA”), provides community television programming, training, and the use of
access facilities and equipment to Malden, Massachusetts residents, businesses and
organizations.

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Organization have been prepared utilizing the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America ("GAAP"). The significant accounting policies followed are described below to enhance
the usefuiness of the financial statements to the reader.

Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Fair Value Measurements

The Organization applies the provisions of GAAP for fair value measurements of financial
assets and financial liabilities, and for fair value measurements of non-financial items that are
recognized and disclosed at fair value in the financial statements on a recurring basis. These
provisions define fair value as the price that would be received in selling an asset or paid in
transferring a liability in an orderly transaction between market participants at the measurement
date. The provisions also establish a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The provisions had no effect on the financial statements
as of and for the years ended June 30, 2021 and 2020.

Cash and Cash Equivalents
For the purposes of the Statements of Cash Flows, the Organization considers all highly liquid
investments available for current use, including certificates of deposit, to be cash equivalents.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding
balances. Management provides for probable uncollectible amounts through a provision for bad
debt expense and an adjustment to a valuation allowance based on its assessment of the
current status of individual accounts. Balances that remain outstanding after management has
used reasonable collection efforts are written off through a charge to the valuation allowance
and a credit to accounts receivable. The Organization considers all accounts receivable at June
30, 2021 and 2020 to be fully collectible. Accordingly, no allowance for doubtful accounts has
been recorded.

Land, Building and Equipment

The Organization capitalizes expenditures for land, building and equipment while expenditures
for repairs and maintenance are expensed as incurred. Depreciation is computed using the
straight-line method over the estimated useful lives of the assets, ranging from 5 to 33 years.
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2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Net Assets '
Net assets, revenue, support, gains, and losses are classified based on the existence or

absence of donor-imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Consist of net assets available for use in general
operations that are not subject to donor-imposed restrictions.

Net Assets With Donor Restrictions — Consist of net assets that are subject to donor-imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or the expending of the net assets for particular purposes as
specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the
donor stipulates that the principal is to be maintained in perpetuity (donor-restricted endowment)
and only the income from such net assets may be expended as specified by the donor or in
accordance with the applicable Massachusetts law. Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. When a restriction
expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the Statement of Activities as net assets released from restrictions.
The Organization had no net assets with donor restrictions as of June 30, 2021 and 2020.

Revenue Recognition

Operating support is recognized as earned, based on the Organization's license agreements.
Revenue from capital grants is recognized when land, buildings or equipment are placed in
service.

Contributions

Contributions are recognized at the earlier of when received or when a donor declares an
unconditional intent to contribute cash or other assets to the Organization. Conditional
promises to give, that is, those with a measurable performance or other barriers and a right of
return, are not recognized as revenue until the conditions on which they depend have been
substantially met.

Donated Services

The Organization receives donated services from a variety of volunteers assisting in the
operation and administration of its community access programming. No amounts have been
recognized in the accompanying Statements of Activities because the criteria for recognition of
donated services under GAAP have not been met.

Functional Allocation of Expenses

The costs of programs and supporting services activities have been summarized on a functional
basis in the Statements of Activities. The Statements of Functional Expenses present the
natural classification of expenses by function. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

The financial statements report certain categories of expenses that are attributed to more than
one program or supporting function and are allocated on a reasonable basis that is consistently
applied. The expenses that are allocated include salaries, payroll taxes, benefits, occupancy,
various other program and administrative costs, and depreciation. These expenses have been
allocated on the basis of estimated time and effort, square footage as well as other reasonable
allocation methods.
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'Notes to Financial Statements
June 30, 2021 and 2020

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Tax Status
The Organization is qualified under Section 501(c)(3) of the Internal Revenue Code (the "Code")

and is exempt from federal and state income taxes.

The Organization is subject to routine audits by taxing jurisdictions; however, there are currently
no audits for any tax periods in progress. The Organization believes it is no longer subject to
income tax examinations for years prior to 2018.

Subsequent Events

The Organization evaluated events that occurred after June 30, 2021 the date of the Statement
of Financial Position, but before the date the financial statements were available to be issued,
October 25, 2021, for potential recognition or disclosure in the financial statements. The
Organization did not identify any subsequent events that had a material effect on the
accompanying financial statements.

3 - LIQUIDITY AND AVAILABILITY

The Organization regularly monitors the availability of resources required to meet its operating
needs and other contractual commitments, while also striving to maximize the investment of its
available funds. For purposes of analyzing resources available to meet general expenditures
over a 12-month period, the Organization considers all expenditures related to its ongoing
activities of its programs as well as the conduct of services undertaken to support those
activities to be general expenditures.

At June 30, 2021, financial assets available for general expenditure, that is, without donor or
other restrictions limiting their use, within one year of the Statement of Financial Position date
consist of the following:

Cash and cash equivalents $399,233
Accounts receivable N _ 381,626
Total financial assets available within one year _ ~ $780,859

4 — LAND, BUILDING AND EQUIPMENT

Land, building and equipment consisted of the following at June 30:

Asset Cost 2021 2020

Land $ 20,600 $ 20,600
Building 380,720 380,720
Building improvements 359,031 310,782
Equipment 194,535 456,670
Furniture 7,523 7,523
Website 7,500 -

Total $ 969,909 $1,176,295
Accumulated Depreciation 2021 2020

Building $ 369,178 $ 357,641
Building improvements 277,682 267,242
Equipment 143,788 370,532
Furniture 4,995 4274
Website 1,250 -

Total $ 796,893 $ 999,689

10
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June 30, 2021 and 2020

4 — LAND, BUILDING AND EQUIPMENT (continued)
Depreciation expense totaled $67,085 and $75,862 in 2021 and 2020, respectively.

The Organization owns certain equipment that is located in Malden City Hall and the Malden
Senior Center.

5 — SUPPORT FROM CITY OF MALDEN

The Organization acts as the City of Malden's designated access corporation in relation to the
City of Malden's cable license agreements with its cable providers. Accordingly, the
Organization receives its principal support from the City of Malden in the form of a grant. The
City of Malden has cable television license agreements with Comcast Cable Communications
Management, LLC ("Comcast") and Verizon New England, Inc. ("Verizon"), that are scheduled
to provide capital and operating support for the Organization as the City of Malden's designated
access corporation. The City's license agreement with Comcast expires on December 31, 2022
and with Verizon on February 28, 2023.

Operating support from the City of Malden totaled $728,492 and $665,254 for the years ended
June 30, 2021 and 2020, respectively. Capital support from the City of Malden totaled $74,124
and $67,313 for the years ended June 30, 2021 and 2020, respectively.

Accounts receivable from the City of Malden totaled $372,565 and $357,503 at June 30, 2021
and 2020, respectively.

6 — COMMITMENTS AND CONTINGENCIES
Equipment

The Organization has entered into operating leases for a copying machine and a postage meter.
Future lease commitments for the years ending June 30 are as follows:

2022 $ 5,833
2023 i 5,240
$11,073

Equipment rent expense totaled $6,094 and $6,047 for the years ended June 30, 2021 and
2020, respectively. ’

Concentration of Credit Risk

The Organization maintains its cash in bank deposit accounts, which at times may exceed
federally insured limits. The Organization has not experienced any losses in such accounts. The
Organization believes it is not exposed to any significant credit risk relative to cash and cash
equivalents.

Contingency

On March 13, 2020, a national emergency was declared in the United States as a result of the
COVID-19 pandemic. This ongoing public health crisis has had a significant and wide-ranging
effect on the United States and local economies. Although management continues to actively
assess and respond to the pandemic and related government orders for public health and
safety, the longer-term impact of the pandemic on the Organization's operations and financial
position cannot be reasonably determined at this time.
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